
1 
 

 
SIPP Pension Transfer Guideline 

 
 

1. Contents 
 

 
Subject Page Subject Page 

    

Contents 1 Transfers of Pensions in Drawdown 5 

Introduction 2 Transfers of Pensions on Divorce        5 

Reasons to Transfer 2 Transfers of Pensions on Death        6 

What can you Transfer? 3 Transfers from Overseas Pension Schemes  6 

Types of Transfer 3 The Process, the Costs and Our Role 6 

Transfer of Commercial Property 4   

    

    

    

    

    

https://www.whitehallgroup.co.uk/


2 
 

    

 

2.  Introduction 
 

 

Your SIPP can accept transfers from other pension arrangements. Please note that this may not always be 

suitable. If you are considering a pension transfer, check with your existing provider whether there are any 

exit fees and any valuable guarantees you may be giving-up and what requirements they may have. 

 

It is important to remind you that pension and tax rules can change, and retirement benefits depend on 

your circumstances. Investments can rise and fall in value so you could get back less than you invest. 

 

We always recommend you take advice from a regulated financial adviser before making a pension 

transfer. If you don’t have an adviser, details of local firms can be found at www.unbiased.co.uk  

 

Should you need support in the event of a vulnerability, please don’t hesitate to contact us. We have a 

team of specialists available to help you. 

 
 

3. Reasons to Transfer 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Reasons to Transfer 

Collate all your pension arrangements under one roof.  

You may achieve a clearer picture of how much pension 

savings you have, it may be easier to manage investments, or 

you may need to pool your retirement savings for a specific 

investment strategy such as a property purchase. 

Access investment options. 

Some older style or managed, pension schemes may offer a 

limited investment choice. Your SIPP has a wide choice and 

more control, which can offer more opportunities. 

Please remember the value of your pension can fall as well as 

rise in line with the performance of your investments. There 

is the potential for growth, but you could also get back less 

than you invest. 

Retirement flexibility. 

If you’re planning your retirement and want to access your 

pension in a way that your current provider doesn’t support, 

you may want to consider transferring to one which does. 

Your SIPP allows you to keep your fund invested and make 

flexible withdrawals through drawdown or lump sums, or to 

swap the fund for a fixed income via an annuity from age 55 

(age 57 from 2028) 

Not all pension providers offer these options. 

Potentially lower charges. 

The costs and value for money vary from one provider to the 

next.  

Costs can eat into your pension value over time, so it is 

important that the value of benefits you get at least balances, 

or ideally outweighs, the costs you pay. If you find you are 

paying for a service that no longer meets your needs or 

expectations, you may decide to transfer to a company that 

offers better value for your money. 

 

 

Reasons not to Transfer 

Giving up valuable guarantees. 

Your existing pension arrangement may have one or more 

valuable guarantees that you would be giving-up by 

transferring: 

• Giving up a final salary promise (also known as defined 

benefits) 

• Early retirement below normal pension age of 55 (57 from 

6th April 2028) 

• Tax Free Lump Sum entitlement in excess of 25% of your 

fund value 

• Death benefits greater than your fund value 

• Guaranteed Annuity Rates for converting your fund into a 

retirement income 

• With profits bonus entitlement to enhance your fund 

value 

• Inflation-linked pension 

If you transfer into your SIPP, these guarantees will be lost. 

Exit penalties. 

You may have to pay exit penalties to transfer and may not be 

able to change your mind and reverse your decision. 

No need to transfer. 

Your existing pension scheme may cater adequately for your 

retirement saving needs and on reflection you may decide there 

is no actual need to transfer. 
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4. What can you Transfer? 
 

 

Some pension arrangements can be freely transferred, some may be possible in certain circumstances 

and others do not permit a transfer. 

 

 
 
 

5. Types of Transfer 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Personal Pensions, Retirement Annuity Contracts (S226), AVCs 
and Free Standing AVCs linked to workplace pensions, Auto-

Enrolment, Staff Money Purchase, EPPs, SSASs, SIPPs, Section 
32 Buyouts, Drawdown arrangements.

Pensions that offer guarantees (also called "safeguarded" 
benefits): Defined Benefits (also called Final Salary), 

Guaranteed Minimum Pension, Minimum Income Guarantee, 
Guaranteed Annuity Rates.

Annuities, most Government Pension Schemes (teachers, 
doctors, local government etc).

Before you can transfer 

one of these you MUST 

obtain advice from a 

regulated financial 

adviser with permission 

to give pension transfer 

advice from the 

Financial Conduct 

Authority. The advice 

MUST be that it is in 

your best interests to 

transfer. 

Cash 

Investments held by your pension scheme are sold and a 

cash payment is made to your SIPP. 

 

 

 

 

In-Specie 

Investments are transferred from your old pension scheme to 

your SIPP without being sold.  

In order to do this, their ownership must be changed.  

How this is done depends on the investment(s) concerned, 

but may require an investment account to be opened by the 

SIPP and then an instruction given to your old pension 

arrangement to transfer funds or shares to the new account.  

For commercial property, please see below. 

 

 
Commercial Property 

Transferring commercial property from one pension scheme 

to another involves re-registering the property title at the 

Land Registry into the names of your SIPP trustees (you and 

Whitehall SIPP Trustees Limited). 

The SIPP then owns the property and is responsible for 

collecting rent from tenants, paying expenses, insuring the 

property and VAT returns where applicable. 

There is no Stamp Duty on a pension transfer of commercial 

property. 

The process can take several months.  
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6. Transfer of Commercial Property  
 

 

There are a number of practicalities to take account of when making an in-specie transfer of commercial 

property. Please note the cash portion of your transfer is not transferred until the property transfer is 

completed. 

 

Appointing Solicitors 

 

There are two sides to the transaction, the current pension scheme trustees (for the transferring scheme) 

and the new pension scheme trustees (for your SIPP). Each will usually require their own legal 

representation, similar to a sale and purchase, even though no money will be changing hands. 

  

You will need to liaise with your current pension provider regarding their process, requirements, and any 

costs for moving away from them. 

 

You can choose your solicitor and we don’t operate a panel. Your transferring firm may insist on appointing 

a solicitor from a panel to act for them. Some solicitors are prepared to act for both sides. 

 

Suitability 

 

Although the property is already owned by a pension scheme, we will still require details to assess whether 

the property is acceptable to your SIPP. We ask for the following: 

 

• Our completed property questionnaire 

• Property searches (or most recent ones if within 3 years and no significant changes have been 

made to the property since then) 

• A copy of the Last valuation if within 3 years or new valuation from RICs-qualified surveyor. You can 

choose your surveyor 

• A report on title 

• EPC (unless exempt) 

• Depending on the outcome of the searches, we may need specialist surveys such as asbestos or 

environmental. 

• Copies of current leases 

• Details of any rent arrears 

• Details of any existing borrowing – the bank may be able to change the scheme name on the 

borrowing agreement and treat the transfer as a continuation of the original loan. If not, they will 

need to re-finance by a new loan to your SIPP and simultaneous repayment of the existing loan to 

the transferring scheme. The new loan needs to comply with HMRC limits on pension scheme 

borrowing (50% of the net fund value). You therefore need to liaise with the bank and check their 

requirements first 

• VAT details 

 

Please note that we cannot guarantee to accept a transfer of a particular property as there may be 

unforeseen issues that arise along the way and, in some cases, we may have to decline a property transfer. 

 

VAT 

 

For VAT elected properties, it may be possible to treat the transfer as a Transfer of a Going Concern (TOGC) 

providing that it fits specific criteria. In this case VAT would not be payable on the transfer but your SIPP 

would need to charge VAT on rent and on the eventual sale of the property. 

 

If it does not qualify as a Transfer of Going Concern i.e. there is no lease that will continue following the 

transfer, then VAT may be chargeable on the transfer.  

 

We can register your SIPP for VAT and make an Option to Tax the property. We can’t take over an existing 

VAT registration. Your old pension scheme can complete a final VAT return and de-register for VAT once 

the property transfer has completed. 

 

For VAT elected properties fully owned by your SIPP, we will prepare VAT paperwork and submit quarterly 

VAT returns. In the case of jointly owned property with non-SIPP owners we will not be able to offer VAT 
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registration and VAT return services. If VAT applies, we ask for confirmation so that you can arrange to 

appoint an external VAT specialist or accountant. 

 

 

Insurance 

 

The property must be fully insured on transfer. Your old pension scheme will cancel the insurance and your 

SIPP will need to arrange insurance immediately. We have a separate guideline regarding commercial 

property insurance. 

 

Property Administration 

 

We operate as a property administrator but not as property manager. You can act as the property 

manager or you can appoint a professional managing agent. 

 

We can handle rental invoicing and collection on behalf of your SIPP, we will assist by prompting lease 

events, insurance and EPC renewals and payment of invoices. We also arrange VAT aspects such as 

registration and returns, if applicable.  

 

We do not offer services for debt collection, finding tenants, negotiation of leases or rental terms. 

 

It may be necessary to appoint a commercial property manager. if so, we will inform you in advance. 

 

 

7. Transfers of Pensions in Drawdown 
 

 

If you are already receiving a pension from your current arrangement, you can still transfer into your SIPP 

which will continue to pay you a pension via our pension payroll. This is not possible where you have already 

used your funds to purchase an annuity. 

 

If you are receiving “Capped Drawdown” which started before 6th April 2015, you are able to continue this 

or you can convert your pension to “Flexi-Access Drawdown”. 

 

• Capped Drawdown permits ongoing pension contributions up to the Annual Allowance but has an 

upper limit to your annual pension. 

• Flexi-Access Drawdown has no limit to the level of your annual pension and even allows full 

withdrawal of your fund, but future pension contributions are restricted to the “Money Purchase 

Annual Allowance”. 

 

It is not possible to make a partial transfer of drawdown funds, and your current provider would require the 

whole drawdown arrangement to be transferred to your SIPP. 

 

 

8. Transfers of Pensions on Divorce 
 

 

If you are benefitting from a Pension Sharing Order following a divorce, you can request that your “pension 

credit” is transferred to a SIPP and you can establish a SIPP with us to receive the transfer. 

 

Please note that if you have pension protection under rules that applied before April 2024, a transfer of 

pension credit to a brand-new SIPP will lose your protection but a transfer to an existing one does not. 

 

The transfer must be kept separate from other SIPP funds as it may have restrictions on your entitlement to 

a tax-free lump sum on retirement. 
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9. Transfers of Pensions on Death 
 

 

If you inherit retirement savings from a deceased person’s pension, assuming these are one of the types 

outlined above, you can establish a SIPP to receive a transfer of these funds. The SIPP is then yours to invest 

and draw benefits from as you wish. 

 

The transfer must be kept separate from other SIPP funds as it may have restrictions on your entitlement to 

benefits and on the tax treatment, depending on the status of the deceased person. 

  

 

10. Transfers from Overseas Pension Schemes 
 

 

Your SIPP can acccept transfers from overseas pension arrangements that are Qualifying Recognised  

Overseas Pension Schemes (QROPS). We will need to check this is the case beforehand. 

 

The value of QROPS funds transferred-in must be kept separate to the rest of your SIPP fund. 

 

We will need full details of any retirement benefits paid from the transferring pension arrangement and will 

have additional requirements for evidence of identity and source of funds. 

 

 

11. The Process, the Costs and Our Role 
 

 

All pension transfers can be different and it is difficult to generalise, but the usual process is as follows: 

 

 

From start to finish, pension transfers can take a matter of weeks. In-specie transfers, especially those 

involving commercial property can take longer. You can speed up the process if you know the provider 

and policy details of your existing plans. 

 

You contact us to request 
a pension transfer

We send you these 
guidelines and our 

transfer instruction form

On receipt of your form 
we may need to ask you to 
take financial advice. If so, 
we can't proceed until this 

is completed

We request the transfer 
from your existing 

provider

We send you a 
Cancellation Notice if you 
want to change your mind

If you are transferring 
assets in-specie we 

contact your solicitor or 
the investment 

company(ies) involved

We chase your existing 
provider. They may ask 

you to attend a 
Moneyhelper 
appointment

When funds are received 
and/or asset ownership is 
completed, your transfer 

is finished 

Your existing provider 
needs to confirm any 

information we need to 
know (e.g. retirement 

benefits paid so we can 
continue payment)
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If you wish to cancel your transfer after it has already been made, the transferring provider may not accept 

back the funds and you may need to nominate a different pension arrangement to receive these. 

 

You may have already invested the transferred funds before you decide to cancel and will then be subject 

to any movements in the investment values. You may also have incurred advisers fees which must be paid. 

 

We do not charge a fee for transfers into your SIPP, but you may need to pay fees for financial advice or 

to transfer assets in-specie (solicitors etc). You may also need to pay your transferring provider an exit fee. 

 

Please note that under our fair value assessment, the minimum suggested SIPP fund in the first twelve 

months is £100,000. 

 

 

If you have any queries regarding these guidelines, please get in touch.  

 

Whitehall Group 

8-10 Bolton Street 

Ramsbottom 

BL0 9HX 

 

Contact Us: 

Telephone: 03302 232300 

Email: ssas@whitehallgroup.co.uk 

Email: sipp@whitehallgroup.co.uk  
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